
 
 

Australia Wheat Exports May Miss Estimates as 

Drought Hits Crops 
 

• USDA forecast of 16 million tons is ‘unachievable:’ FCStone 

• Winter wheat crop production may be the lowest in 11 years 
 

By Andrew Hobbs | August 13 

(Bloomberg) –  

 

Wheat exports from Australia are likely to miss the U.S. Department of Agriculture’s 

latest forecast as drought ravages farms on the east coast, reducing production estimates. 

 

Output in 2018-19 will total 18.77 million metric tons, according to a survey of more than 400 

clients and industry participants by INTL FCStone Inc. That would be the lowest in 11 years. The 

USDA last week maintained its production forecast at 22 million tons and predicted exports at 16 

million tons. 

 

“Based on the current estimates, 16 million tons looks unachievable,” Nick Carracher, senior risk 

management consultant at INTL FCStone, said in a phone interview on Monday. With buyers on 

Australia’s east coast already sourcing grain from the west, the nation may even have to consider 

importing grain, he said. 

 

Drought conditions have spread to all of New South Wales after the state had its driest July since 

2002. Concerns about Australia’s crop as well as dry spells in producers from Russia to Germany 

helped send wheat prices in Chicago surging 32 percent this year. Eastern Australian prices have 

jumped 59 percent. 

 

INTL FCStone forecasts New South Wales wheat output at 3.5 million, compared with its five-

year average of 7.1 million tons. That matches a forecast on Monday from National Australia Bank 

Ltd., which said a crop of that size would be the lowest since 2007-08 and national output may 

total 18.4 million tons. Production in Queensland may be just 600,000 tons, matching the low set 

in 2002-03, according to INTL FCStone. 

 

The worsening outlook in New South Wales is key as the state, the country’s second-biggest 

grower, typically supplies east coast buyers. Feed prices have surged as livestock producers 

struggle to source adequate grain supplies and feed is now being sent from Western Australia, 

according to NAB. 

 

 

 

 



 

Possible Imports 

 

Low carryover stockpiles and Australia’s strict quarantine laws that restrict imports will reduce 

the availability of wheat for export, Carracher said. Still, rising prices may make it worthwhile for 

traders to seek permission to import, he said. Any cut in the country’s production estimate will 

likely come off exports on a one-for-one basis, he said. 

 

Australia’s government forecasts exports at 15.2 million tons in the year that started on July 1, the 

lowest in nine years and down from about 16 million tons a year earlier. Commonwealth Bank of 

Australia warned earlier this month that shipments could be about 3 million tons lower than 

forecasts of 16 million tons. 

 

There is still time for Australia’s crop to revive, even with failures in New South Wales and 

Queensland, according to Carracher. Production in Western Australia, South Australia, and 

Victoria is holding up relatively well, he said. Should rain fall in the south in the next month, then 

it’s possible output could still reach 20 million tons, which would be closer to the 

official government forecast to 21.9 million tons. 
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